
Memorandum of Agreement 
Acquisition of Yerac Utilities 

November 18, 2022 

This Memorandum of Agreement is between Jeff and Debra Carey, DBA Yerac 
Utilities (Yerac) and the Port of Allyn (The Port). This memorandum outlines the 
previously agreed upon price and terms under which the Port will acquire Yerac 
Utilities’ water system.  

Sale Price: $71,800 
The Port of Allyn will acquire all the infrastructure in the ground, plus any and all 

equipment above ground used to support that infrastructure. The Port will acquire the 
existing 14 connections as new monthly customers for its system. The Port will also 
acquire all of Yerac Utilities’ recognized existing service area and existing and any pending 
future water rights. 

 
The Port will NOT be acquiring Yerac’s well. However, it will lease that well for a period 

of one year, with an option to extend the lease for two additional years, one year at a time, 
if needed. This is so service to Yerac’s existing customers can continue uninterrupted. 
The lease will terminate when the Port’s new well comes online and all the necessary 
intertie connections are completed. The cost of that lease is agreed to be $450 per month, 
or $5,400 per year, which covers Yerac’s operational costs for electricity, water quality 
testing, etc. 

 
In the event of an equipment failure of the well, the Port agrees to pay half the cost of 

replacement and/or repair. 
 

Yerac will provide a complete set of As Built Drawings, so the Port has a record of 
where the existing in-ground water lines are physically located, where they intersect with 
each other, and where the most advantageous spots for interties to the Port’s system are 
located. Yerac will also supply any and all customer files and billing records. 

 
There are existing lines that were previously run, and Yerac has made six connections 

to homes Cedarland Construction has built, so they could be sold and closed. However, 
Yerac has not collected any connection fees, or charged for water service. The Port will 
collect from Cedarland Construction, these connection fees, tapping and administrative fees 
for those connections, plus however many months of water service the customers have 
used, from them. Plus, there are an additional homes where Yerac has existing lines and 
construction of homes are either underway or may be scheduled to start. The Port is 
entitled to collect these connection fees and all tapping and administrative fees related to 
these connections as well. 

 
Terms: 

The state DOH will loan the Port the money to fund this purchase – and forgive half of 
it upon closing. When it will fund, and how much is the only unknown.. Yerac agrees to 
defer any payments until 2023, and is willing to sign a purchase and sale agreement with 
no loan money due until the loan funds.  

 
 



Yerac also agrees to accommodate the Port’s cash flow situation in its establishment 
of a mutually agreeable, interest-free, payment schedule with a 5-year amortization if the 
loan doesn’t fund and close before April 1, 2023. 

 
This document encompasses in principal the agreement between the parties, but will 

be superseded by a formal Purchase and Sale Agreement once all points have been 
addressed, agreed upon, and approved by both the Port and Yerac Utilities. That formal 
Purchase and Sale Agreement will be signed at upon closing of the DWSRC loan for the 
acquisition. 

 
Agreed to and Approved on the 21st day of November, 2022 
 
 

COMMISSIONERS: 
 

 
 

  _______________________________________  
 Judy Scott, Port of Allyn Board Chair   
  
  
  _______________________________________  
 Ted Jackson, Port of Allyn Board Vice Chair   
  
  
________________________________________  
 John A. Sheridan, Port of Allyn Board Secretary   

 
 
 

  _______________________________________  
Jeff Carey – Principal, Yerac Utilities  
  
  
  _______________________________________  
Debra Carey – Principal, Yerac Utilities  
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